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1. Background

Lietuvos Energija group is a state-controlled company group which is one of the largest in
the Baltic States. The main activities of the Group include power generation, supply and
distribution, natural gas trade and distribution as well as construction and maintenance of
energy infrastructure (power plants, power grids and etc.). The rights and obligations of
the shareholder of Lietuvos Energija group are implemented by the Ministry of Finance of
the Republic of Lithuania.
With its almost 5000 employees, Lietuvos Energija group controls and operates key
Lithuanian power plants ensuring the security of energy supply, nation-wide distribution
power network, and services more than 1.6 million consumers across Lithuania, offers
services of electricity supply to customers, supplies of natural gas to more than 570
thousand customers, develops and implements energy projects of national strategic
importance .
Following its vision, mission, values and strategic goals, Lietuvos Energija group devotes
special attention to the corporate responsibility and seeks to ensure that operations of the
Group are based on principles of responsible activities enshrined in the Global Compact,
initiated by the United Nations1.
In its activities Lietuvos Energija encourages and applies advanced measures,
technologies and processes compliant with environmental standards and contributing to
reduction of environmental impact of its activities. The Group endeavour to make the
smallest possible impact on the environment is enshrined in the environmental protection
goals set on an annual basis in our main operating Companies. Besides, requirements
prescribed in the Integrated Pollution Prevention and Control Permits for the monitoring
of air, surface water, underground water, soil pollution, as well as protection measures
are implemented. In line with sustainable development and pollution prevention principles
Lietuvos Energija implements cost reduction activities, focuses on waste sorting and
encourages efficient management and use of resources. Lietuvos Energija encourages
and is actively engaged in environmental initiatives ensuring environmental protection.
On the basis of this Green Bonds Framework, Lietuvos Energija intends to provide
institutional investors with the opportunity to invest in Lietuvos Energija’s Green Bonds to
finance parts of the environmental investments made by the company. This Green Bonds
Framework is developed in alignment with the Green Bond Principles 20172. It is Lietuvos
Energija’s intention to follow best practices in the market as the standards develop.
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See Lietuvos Energija, Responsible business; http://www.le.lt/en/social-responsibility-/467
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See International Capital Market Association, ICMA:
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/GreenBondsBrochureJUNE2017.pdf
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2. Use of Proceeds
“Eligible Projects” means a selected pool of projects funded, in whole or in part, by Lietuvos
Energija that promote the transition to low carbon and climate resilient growth and a
sustainable economy as determined by Lietuvos Energija.

Eligible Projects:
•

Renewable energy including wind, hydro , biogas, solar and geothermal power and
related infrastructure.

•

Pollution prevention and control including waste-to-energy .

•

Energy efficiency including construction and reconstruction of electricity distribution
networks to decrease network losses and/or provide possibilities to connect
renewable energy, smart grid projects and ESCO projects.

•

Clean transportation solutions for maintenance vehicles based on non-fossil fuel
and supporting infrastructure.
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Lietuvos Energija Green Bonds will not finance nuclear or fossil energy generation projects.
Lietuvos Energija Green Bonds can be used to finance the acquisition and development of
new projects and to refinance existing Eligible Projects. The division of the allocation of Green
Bond proceeds between new projects and refinancing will be included in the annual Green
Bond Investor Letter (see section 5 below).
3. Process for Project Evaluation and Selection
All investment projects are approved by the Lietuvos Energija Board of Directors. Approved
projects will be evaluated by the Lietuvos Energija Green Bond Committee and selected for
financing from the Green Bond proceeds if they meet the criteria for Eligible Projects specified
5
under section 2 above and there is a high likelihood that the net, long-term environmental
effects are positive.
The Green Bond Committee consists of representatives from the following functions:
environmental, energy efficiency (technology), energy distribution, corporate social
responsibility and finance. The members of the Committee will be approved by the Board of
Directors. The Green Bond Committee will select Eligible Projects in consensus, i.e. all
participating departments have a veto.
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Hydro power is defined as a) new investments, refurbishment and maintenance of small scale hydro
power plants (up to 10 megawatts (MW) of generating capacity and b) refurbishment and maintenance
of large scale hydro without any increase in the size of its impoundment.
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Waste-to-energy is defined as local municipal waste (which cannot be recycled or reused, harmless
industrial waste and sludge accumulating in the water treatment plant (which cannot be used as
fertilizer) and/or forest biomass from areas that have, or meet the requirements for, FSC or PEFC
certification and that comply with the EU FLEGT Regulation, if applicable.
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Selected Eligible Projects will not be re-approved by the Board of Directors since the decision to
invest was made in the first step and the Green Bond Committee has evaluated and approved
compliance with the criteria for Eligible Projects.
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4. Management of Proceeds
An amount equal to the net proceeds of the issue of the Green Bonds will be credited to a
special account that will support Lietuvos Energija’s funding of Eligible Projects. As long as
the Green Bonds are outstanding and the special account has a positive balance, at the end
of every fiscal quarter, funds will be deducted from the special account and added to Lietuvos
Energija’s Green Project Portfolio in an amount equal to all disbursements made during such
quarter in respect of financing and/or refinancing of Eligible Projects. Until disbursement to
Eligible Projects, the special account balance will be placed in liquidity reserves and managed
accordingly. If, for any reason, a financed Eligible Project no longer meets the eligibility
criteria, it will be removed from the Green Project Portfolio.

5. Reporting
To enable investors to follow the development and provide insight to prioritized areas,
Lietuvos Energija will provide an annual Green Bond Investor Letter to investors including:
a) a list of the projects financed including a brief description and expected impact;
b) information about the division of the allocation of Green Bond proceeds between new
projects and refinancing;
c) a summary of Lietuvos Energija’s Green Bond development.
Lietuvos Energija recognizes the importance of transparency and will include expected and
actual impact reporting on financed projects in the Investor Letter when feasible.
The internal tracking method, the allocation of funds from the Green Bond proceeds and the
Investor Letter will be verified by Lietuvos Energija’s external auditor. The Investor Letter and
the opinion of the external auditor will be made publically available on Lietuvos Energija’s
website.
Lietuvos Energija will have its Green Bonds Framework reviewed by the Centre for
International Climate and Environmental Research – Oslo (CICERO) who will issue a Second
Opinion. The Second Opinion as well as the Green Bonds Framework will be made publically
available on Lietuvos Energija’s web site.
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DISCLAIMER
This document is intended to provide non-exhaustive, general information. This document
may contain or incorporate by reference public information not separately reviewed, approved
or endorsed by „Lietuvos Energija“, UAB and accordingly, no representation, warranty or
undertaking, express or implied, is made and no responsibility or liability is accepted by
„Lietuvos Energija“, UAB as to the fairness, accuracy, reasonableness or completeness of
such information.
This document may contain statements about future events and expectations that are
forwardlooking statements. None of the future projections, expectations, estimates or
prospects in this document should be taken as forecasts or promises nor should they be
taken as implying any indication, assurance or guarantee that the assumptions on which such
future projections, expectations, estimates or prospects have been prepared are correct or
exhaustive or, in the case of the assumptions, fully stated in the document. „Lietuvos
Energija“, UAB has and undertakes no obligation to update, modify or amend this document,
the statements contained herein to reflect actual changes in assumptions or changes in
factors affecting these statements or to otherwise notify any addressee if any information,
opinion, projection, forecast or estimate set forth herein changes or subsequently becomes
inaccurate.
This document is not intended to be and should not be construed as providing legal or
financial advice. It does not constitute an offer or invitation to sell or any solicitation of any
offer to subscribe for or purchase or a recommendation regarding any securities, nothing
contained herein shall form the basis of any contract or commitment whatsoever and it has
not been approved by any security regulatory authority.
The distribution of this document and of the information it contains may be subject of legal
restrictions in some countries. Persons who might come into possession of it must inquire as
to the existence of such restrictions and comply with them.
The information in this document has not been independently verified.
The addressee is solely liable for any use of the information contained herein and „Lietuvos
Energija“, UAB shall not be held responsible for any damages, direct, indirect or otherwise,
arising from the use of this document by the addressee.
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