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MANAGEMENT REPORT
All amounts are presented in EUR thousand unless otherwise stated

Tuuleenergia OU (hereinafter The Company) operates a windfarm of & wind furbines with an overalt capacity of 18 MW (3 MW * 6 wind turbinas)

T

situated in 2 sites - Mali and Tamba, Estonia. 100 percent of Company's shares are owned by AB Ignitis Grupe.

Description of the Company's activities
In 2020 63.7 GWh of electricity was produced with a capacity factor of 40.48 % (55.1 GWh of eleclricity produced in 2019).

The Company has seasonal aclivity with winter being the high season of producing and selling electricity. The Company's financial performance
could be impacted by energy price fluctuations as electricity is sold in the NordPool Spot power exchange.

The Company has no plans for additional invesiments in the coming financial year,

Description of key risks and uncertainties faced by the Company

Financial risks
In performing its activities, the Company is exposed to credit risk, liquidity risk, interest rate risk, foreign exchange risk. By managing these risks,
the Company seeks to mitigate the effects of factors that might have an adverse effect on the Company's financial performance

Credit risk

The Company diversifies its free liquid funds held at banks and enters into (ransactions only with those financial institutions that have assigned to
themselves or have been assigned by their controfling banks a long-term credit rating of not lower than “A-' according fo the rating agency Fitch
Ratings or equivalent rating of other rating agencies.

The Company has trade receivables from two parties which are involved in electricity sales process. The credit worthiness of which has been
assessed by the Management, Assessment did not identify any significant risks that would indicate that credit losses should be recognized in the
financial statements as of 31 December 2020.

Liquidity risk
The Company has a long term foan from ultimate parent AB .lgnitis grupé®. The Movement of the mentioned loan for year 2020 was following loan
agreement and budget. Since the only financing instrument is a fong term loan there is no liquidity risk applicable as of 31 December 2020,

Interast rate risk

As of the end of year 2020 for the AB “Ignitis grupg” long term loan there is a fixed interest rate applied, therefore the risk related to possible
interest rate deviation is considered as mitigated.

Foreign exchange risk

Purchase/sale contracts of the Company are denominated mostly in the euro, rarely in some other currencies. As a result, changes in exchange
rates of foreign currencies do not have a significant impact on the Company’s equity.

The table below provides main financial ratios of the Company.

Total revenue 3837 4 181
EBITDA" 3245 3675
Operating profit {Loss) 1814 2 345
Net profit {Loss) 928 1455
EBITDA margin (%) 84.6% 87.9%
QOperating profit margin(®:) 49.9% 56.1%
Net profit margin{%) 24.2% 34.8%
Current ratio 5,58 4.63
Debt ratio 0.92 0.90
ROE (%) 45.2% 51.9%
BOA {%:) 3.48% 5.2%

Operating profit margin {%) = Operating profit / Sales revenue x 100%

EBITDA margin (%) = EBITDA / Sales revenue x 100%

Netl profit margin (%) = Net profit / Sales revenue x 100%

Current ratio = Current assets / Current liabilities

Debt ratio = Total liabiiities / Total assels

ROE (%} = Net profil / Equity x 100%

ROA (%) = Net profit / Total assels x 100%

“Earnings before tax + interest expenses - interest income + depreciation and amortisation + impairment of non-current and current assets



MANAGEMENT REPORT
All amounts are presented in EUR thousand unless otherwise stated

Environmental and personnel rated topics

The Company had 1 employee under employment contract during the reporting period, therefore average remuneration related expenses for full
time equivalent are not disclosed,

The Company has no plans for expenditures for research and developrent in the coming financial year.

References to or additional explanations of data reported in the annual financial statements

All financial data presented in this annual repert is consistent with the Company's audited financial statements.

Information on own shares held or acquired by the Company, the number of own shares acquired or disposed of
during the reporting period, their nominal value and percentage of issued capital they represent, and information on

payment for own shares, provided they are acquired or disposed of in return for a consideration.

At the beginning of the reporting period, the Company had no own shares, nor acquired any during the reporting period.

Information on the Company's branches and representative offices

The Company does not any branches or representative offices

Significant events after the end of the reporting period

All material events that have occurred during the reparting period have been recorded in the financial statements.

The coronavirus (Covid-19) began at the beginning of 2020 spreading worldwide, affecting companies and national economies, including the
Baltic countries. Tuuleenergia OU has assessed the outbreak of the virus in the Company's operations and financial statements and finds that
this event does not currently affect the Company's operations or financial results. The Company has a long-term fixed-price coniract with an
Estonian state-owned company operating electricity transmission networks. the electricity produced by the Company is traded on the NordPool
power exchange, which is one of the largest exchanges of its kind in Europe, therelore the company sees ng impact to sales volumes. In addition,
the Ignitis Group has set up a covid-19 steering committee, which helps to respond quickly and effectively to changing circumstances.

Information about the other current management positions of the Company Board members and the most important
information about their main place of work

Name and surname fgnitis group positions QOther positions
Aleksandr Spiridonov Main employer — UAB ,ignitis renewables” (e. | Lithuanian Wind Power Association (e. ¢. address:
c.:3049883904, address: P. Luksio str. 5B, LT- | M.K. Ciurlionio str. 4, LT-03104, Vilnius, Lithuania)
08221 Vilnius, Lithuania) CEQ. membar of the Council.

Other managerial positions:

Pomerania Wind Fam sp. z c.c. (KRS:
0000450928, address: 82/368 Grunwaldzka
Street, 80-244 Gdarisk, Poland) member of
the management Board.

»Tuuleenergia“ OU (e.c.: 10470014, address:
Keskus, Heimkila kila, Varbla vald,
Pémumaa, 88208, Estonia) Board member.




STATEMENT OF FINANCIAL POSITION
All amounts are presented in EUR thousand unless otherwise stated

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets

Total non-current assets

Current assets
Prepayments
Receivables from contracts with customers
Cash

Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY
Share capital
Share premium
Legal reserve
Retained earmings
Total equity

Non-current liabilities
Borrowings
L.ease liabilihes
Grants and subsidies

Total non-current liabilities

Current liabilities
Lease liabilities
Trade payables
Grants and subsidies
Total current liabilities
Total liabilities
TOTAL EQUITY AND LIABILITIES

The accompanying notes are an infegral part of these annual financial statements.

31/12/2020

31/12/2019

22213 23897
356 375
22 569 24 272
282 163
204 612
3 539 2831
4115 3 606
26 684 27 878
499 499
576 576
50 50
928 1 680
2053 2 805
19119 19 119
352 366
4 422 4 796
23 893 24 281
15 i4
350 405
373 373
738 792
24 631 25073
26 684 27 878
26.02.2074
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STATEMENT OF COMPREHENSIVE INCOME
All amounts are presented in EUR thousand unless otherwise stated

31/12/2020 31/12/2019

Revenue

Revenue from contracts with customers 14 3 837 4181
Totat revenue 3837 4181
Operating expenses

Electricity production balancing services 15 (101) (102)

Depreciation and amortisation 512 (1 330) (1330}

Wages, salaries and related expenses (7 {5)

Other expenses 16 (485} (399)
Total operating expenses {1923) (1 836)
QOPERATING PROFIT 1914 2345

Financiai (expenses) 17 (592} (665)
PROFIT BEFORE TAX 1322 1 680

Income tax and deferred income tax expenses (394) (225)
NET PROFIT FOR THE PERIOD 928 1 455

Other comprehensive income (loss) that will not be reclassified to profit

(loss) - R
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 928 1455
The accompanying noltes are an integral part of these annual financial statements.
26.02 7024
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STATEMENT OF CHANGES IN EQUITY
All amounts are presented in EUR thousand unless otherwise stated

Share Share Legal Retained

capital premium reserve  earnings Vel e iy

Balance as at 1 January 2019 499 576 35 1139 2249

Net profit for the reporting period - - - 1455 1455
Total comprehensive income for the
period - - - 1455 1455

Legal reserve - - 15 (15) -

Dividends - - . {899) (899)
Balance as at 31 December 2019 499 576 50 1680 2 BOS
Balance as at 1 January 2020 499 576 50 1680 2 805

Net profit for the reporting period - - - 928 928
Total comprehensive income for the
period - - - 928 928

Legal reserve - -

Dividends - - - {1 680) (1 680)
Balance as at 31 December 2020 499 576 50 928 2 053
The accompanying notes are an integral part of these annual financial statements.

26072 2024
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STATEMENT OF CASH FLOWS
All amounts are presented in EUR thousand unless otherwise stated

Notes 31/12/2020 31/12/2019

Profit before tax 1322 1680
Reversal of non-cash expenses (income) and other adjustments:

Depreciation and amortisation expenses 5 1703 1702

Depreciation of grants 12 (373) {(373)

Elimination of results of financing and investing activities:

- Interest expenses 17 593 665
Changes in working capital

(Increase) decrease in trade receivables and other receivables 199 (192)

Increase {decrease) in payables and contract liabilities (52) 70

Incorne tax paid (394) {225)
Net cash flows from (lo} operating activities 2998 3327
Cash flows from (to) finanging activities

Repaid borrowings 10 e (1 627)

Lease payments (26) {26)

Interest {paid) (584) (720)

Dividends {paid) (1 680) (899)
Net cash flows from (to) financing activities {2 290} (3 272)
Net increase (decrease) in cash 708 55
Cash at the beginning of the period 8 2 831 2776
Cash at the end of the period 8 3539 2831

The accompanying notes are an integral part of these annual financial statements.

26 02. 2074
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

1 General information

Tuuleengrgia OU {hereinafter. the Company) is a privale limited liability company registered 24 September 1998 in the Republic of Estonia. The
company has been established for an indefinite period. The legal address of the Company is Keskus, Helmkila kiila, Varbla vald, Paru
maakond. 88208, Estonia. The sole owner of the Company is AB Ignitis Grups, Lithuanian state-owned energy group.

The company's main activity is the operation of 6 wind power plants in Ml and Tamba wind farms, Varbla parish, western Estonia.

2  Accounting policies

2.1 Basis of preparation of the annual financial information

These financial statements have been prepared in accordance with Internalional Financial Reporting Standards (IFRS) as adopted by the
European Union and the Eslenian regulatory legislation on accounting and financial reporting.

The financial statements have been prepared on a historical cost basis.

Adoption of new and {or) amended IFRS and interpretations of the International Financial Reporting Interpretations Committee (IFRIC)

Thae following new or revised standards and interpretations became effactive from 1 January 2020:

* IFRS 3: Business Combinations (Amendments)
The IASB issued amendments in to the definition of a Business (Amendmenits 1o |IFRS 3) aimed at resolving the difficullies that arise when an
entity determines whether it has acquired a business or a group of assets. The Amendments are effective for business combinations for which
the acquisition date is in the first annual reporting period beginning on or after 1 January 2020 and to asset acquisitions that occur on or after
the beginning of that period, with earlier application permitted. These Amendments have not yel been endorsed by the EU. Management has
assessed that these changes will not significantly affect company's financial statements

+  Interest Rate Benchmark Reform - IFRS 9, I1AS 39 and IFRS 7 {Amendments)

The amendments are effective for annval periods beginning on or after 1 January 2020 and must be applied retrospectively. Eartier application
is permilted. In September 2019, the IASB issued amendments to IFRS 9, FAS 39 and IFRS 7, which concludes phase one of its work to respond
to the effects of Interbank Offered Rates (IBOR) reform on financial reporting. Phase two will focus on issues that could affect financial reporting
when an existing interest rate benchmark is replaced with a risk-free interest rate (an RFR}. The amendments published, deal with issues
affecting financial reporting in the period before the replacement of an existing interest rate benchmark with an alternative interest rate and
address the imptications for specilic hedge accounting requirements in IFRS 9 Financlial Instruments and IAS 39 Financial instruments:
Recognition and Measurement, which require forward-looking analysis. There are also amendments to IFRS 7 Financial Instruments:
Disclosures regarding additional disclosures around uncertainty arising from the interest rate benchmark reform. Management has assessed
that these changes will not significantly affect company's financial statements

¢ COVID-19-Related Rent Concessions {Amendments to IFRS 16)
Effective 1 June 2020, IFRS 16 was amended to provide a practical expedient for lessees accounting for rent concessions that arise as a direct
consequence of the COVID-19 pandemic and satisfy the following criteria:
{8} The change in lease payments resulls in revised consideration for the lease that is substantially the same as, or less than, the consideration
for the lease immediately preceding the change;
{b) The reduction is lease payments affects only payments originally due on or before 30 June 2021; and
(c) There are is no substantive change to other terms and conditions of the lease.

Rent concessions that satisfy these criteria may be accounted for in accordance with the practical expedient, which means the lessee does not
assess whether the rent concession meets the definition of a lease madification. Lessees apply other requirements in IFAS 16 in accounting for
the concession.

Management has assessed that these changes will not significantly alfect company's financial statements

The remaining new or amended standards or interpretations that becarne effective for the first time on 1 January 2020 are not expected to have
a material impact on the Company:

+  Conceptual Framework in IFRS standards

The IASB issued the revised Conceptual Framework for Financial Reporting on 29 March 2018. The Conceptual Framework sets out a
comprehensive set of concepts for financial reporting, standard setting, guidance for preparers in developing consistent accounting policies and
assistance 1o others in their efforts to understand and interpret the standards. IASB also issued a Separate accompanying document,
Amendments to References to the Conceplual Framework in IFRS Standards, which sets out the amendments to affected standards in order to
update references to the revised Conceptual Framework. Its objective is to support transition to the revised Conceptual Framework for
companies that develop accounting policies using the Conceptual Framework when no IFRS Standard applies to a particular transaction. For
preparers who develop accounting policies based on the Conceptual Framework, it is effective for annual periods beginning on or after 1 January
2020.

* |IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors:
Definition of ‘material’ {Amendments)

The Amendments are effective for annual periods beginning on or after 1 January 2020 with earlier application permitted. The Amendments

clarity the definition of material and how it should be applied. The new definition states that, 'Information is material it omitting, misstating or

obscuring it could reasonably be expected to influence decisions that the primary users of general purpose financial statements make on the

26.02. 2074
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented In EUR thousand unless otherwise stated

basis of those financial statements, which provide financial information about a specific reporling entity’. In addition, the explanations
accompanying the definition have been improved. The Amendments also ensure that the definition of material is consistent across all IFRS
Standards. Management has assessed that these changes will not significantly affect company's financial statements

The JASB has issued a series of amendments entitled “Annual Improvements to IFRSs 2018-2020". Management has estimated that
the change in this standard will not have an impact on the company's financial statements:

* FRS 1 First-time Adoption of International Financial Reporting Standards
This amendment simplifies the application of IFRS 1 for a subsidiary that becomss a first-time adopter of IFRS Standards later than its parent -
i.e. if a subsidiary adopts IFRS Standards later than its parent and applies IFRS 1.D16(a), then a subsidiary may elect to measure cumulative
translation differences for all foreign operations at amounts included in the consolidated financial statements of the parent, based on the parent's
date of transition to IFRS Standards,

+ IFRS 9 Financial Instruments
This amendment clarifies that - for the purpose of parforming the "10 per cent test’ for derecognition of financial liabilities — in delermining those
fees paid net of fees received, a borrowar includes only fees paid or received between the borower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf,

*+ IFRS 16 Leases
The amendment removes the illustration of payments from the lessor relating to leasehold improvements. As currently drafled, this example is
not clear as to why such payments are not a lease incentive.

+ |AS 41 Agriculture
This amendment removas the requirement to exclude cash flows for taxation when measuting fair value, thereby aligning the fair value
measurement requirements in [AS 41 with those in IFRS 13 Fair Value Measurement.

Standards issued but not yet effective and not early adopted

*  Amendment in IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures: Sale

or Contribution of Assets between an Investor and its Associate or Joint Venture
The amendments address an acknowledged inconsistency between the requirements in IFRS 10 and those in 1AS 28, in dealing with the sale
Or contribution of assets between an investor and its associate or joint venture. The main consequence of the amendments is that a fuil gain or
loss is recognized when a transaction involves a business {whather it is housed in a subsidiary or not). A partial gain or loss is recognized when

The amendments have not yet been endorsed by the EU. Managament has assessed that this changes will not significantly affect company’s
financial statements

* IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-current (Amendments}
The amendments are effective for annual feporting periods beginning on or after January 1, 2023 with eadier application permitted. The
amendments aim to promote consistency in applying the requirements by helping companies determine whether, in the statement of financial
position, debt and other liabiities with an uncertain selilement date should be classified as current or non-current. The amendments affect the
presentation of liabilities in the statement of financial position and do not change existing requirements around measurement or timing of
recognition of any asset, liability, income or expenses, nor the informalion {hat entities disclose about those items. Also, the amendments clarify
the classification requirements for debt which may be setlled by the company issuing own equity instruments. These Amendments have not yel
been endorsed by the EU. Management has assessed that this changes will not significantly affect company's financial statements

IFAS 3 Business Combinations; 1AS 16 Property, Plant and Equipment; IAS 27 Provisions, Contingent Liabilities and Contingent
Assets as well as Annual Improvements 2018-2020 (Amendments)

The amendments are effective for annual periods beginning on or after 1 January 2022 with earlier application permitted. The IASB has issued
Rarrow-scope amendments to the HFRS Standards as follows:

+ IFRS 3 Business Combinations (Amendments)
The amendments update a reference in IERS 3 to the Conceptual Framawark for Financial Reporting without changing the accounting
requirements for business combinations

*  |AS 16 Property, Piant and Equipment {Amendments)
The amendments prohibit a company from deducting from the cost of property, plant and equipment amounts received from selling items
produced while the company is preparing the asset for its intended use. Instead, a company will recognise such sales proceeds and retated
cost in profit or loss.

*  |AS 37 Provisions, Contingent Liabilities and Contingent Assets (Amendments)
The amendments specify which costs a company includes in determining the cost of fulfilling a contract for the purpose of assessing whether a
contract is onerous.

¢ Annual Improvements 2018-2020
Make minor amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards, IFRS 9 Financial Instruments, I1AS 41
Agriculture and the illustrative Examples accompanying IFRS 16 Leases
The amendments have not yet been endorsed by the EU. Management has assessed that this changes will not significantly affect company's
financial statemants

. Interest Rate Benchmark Reform — Phase 2 - IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 16 (Amendments)
In August 2020. the IASB published Interest Rate Benchmark Reform - Phase 2, Amendments 1o IFRS 9, IAS 39, IFRS 7,1FRS 4 and IFRS 16,
completing its work in response to IBOR reform. The ameandments provide lermporary reliefs which address the firancial reporiing effects when
an interbank offared rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR). In particular, the amendments provide for a
praclical expediznt when accounting for changes in the basis for determining the contractual cash flows of financial assets and liabilities, to

26.02 7024
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

require the effective interest rate to be adjusted, equivaient o a movement in a market rate of interest. Also, the amendments introduce reliefs
from discontinuing hedge relationships including a temporary relief from having to meet the separately identifiable requirement when an RFR
instrument is designated as a hedge of a risk component. Furthermore, the amendments to IFRS 4 are designed to allow insurers who are still
applying IAS 39 to obtain the same reliefs as those provided by the amendments made to IFRS 9. There are also amendments to IFRS 7

2021 with earlier application permitted. While application is retrospective, an entity is not required to restate prior periods. The amendments
have not yet been endorsed by the EU. Management has assessed that this changes will not significantly affect company's financial statements

2.2 Property, plant and equipment

Property, plant and equipment are such items of assets, which are under the Company’s ownership and control; which are reasonably expected
to bring economic benefits in future periods; which are going to be used ionger than one year; the acquisition cost of which can be reliably
measured.

Property, plant and equipment is recorded at acquisition (production) cost less accumulated depreciation and impairment losses. If any.
Depreciation of property, plant and equipment is calculated on a straighi-line basis over the entire useful life established for property, plant and
aquipment.

Land is not depreciated

The Company recognizes lease agreements related to building rights on plots of land based on wind farms for the next 20 years as lease assets
Lease payments that were previously recognized as operating expenses in operating expenses are now recognized in operating expenses as
depreciation expense. Assets arising from the right of use are depreciated on a straight-line basis over their useful lives.

The following usefu! lives are applied to difierent categories of property, ptant and equipment:

Category of property, plant and equipment Average useful life (in years)
Wind turbines 20 years
Wind farm infrastructure 10-20 years
Other property, plant and equipment 2-3 years

Gains and losses on disposals of property, plant and equipment are included in profit or loss of the year in which the assets were disposed.

Starting from 2021 the foliowing useful lives are applied to different categories of property, plant and equipment:

Category of property, plant and equipment Average useful lifa {(in years)
Wind turbines 30 years
Wind farm infrastructure 10-20 years
Other property, plant and equipment 2-3 years
Comparison of depreciation after change in usetul life:
Avarage useful life (in vears Depreciation expense

20 years 1.258

30 years B

Ditference 447

2.3 Financial assets
Company classification of financiat assets is as follows:

¢  Financial assels are classified and measured at fair value (through comprehensive income or through other comprehensive incomey,
. Financial liabilities are measured at amortised cost,

Classification is based on the entity's business model for managing the asset and the asset's contractuat cash flow characteristics,
Aecognition and derecognition

Purchases and sales of financial assets under normal market conditions are recognised at the trade date, i.e. when the enlity assumes the
obligation to purchase or sell the asset. Financial assets are derecognised when the rights to the cash flows resulling from the transfer end, and
when the enterprise transfers substantially all the risks and rawards.

Measurement

EW Zé.o}zkzaz’/ .
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

Financial assets are recognised at first at fair value plus transaction costs that are directly related to the acquisition of a financial asset, except
in the case of financial assets that are measured at fair value through changes in equily statement, Transaction fees of financial assets at fair
value are recognised as an expense in the comprehensive income statement,

Debt insfruments

The future recognition of debt instruments depends on the Company's business model for managing financial assets and the contractual cash
flows of financial assets. All debt instruments of the Company are classified under the amortised cost measurement category.

Assets held for the collection of contractual cash flows and the cash flows of which are only interest calculated on the principal and the unpaid
part are recorded at amortised cost. Interest income on these assets is recognised as financial income using the effective interest rate method,

The effective interest rate method is used to calculate the carrying value of financial assets and to allocate interest income in the corresponding
period. The effective interest rate discounts the expected future cash flow through of the financial asset's expected life {or a shorter period of
time).

Upon derecognition, the resulting gain or loss is recognised in other income/expense, Foreign exchange gains and losses and credit loss are
recognised in the income statement on separate lines.

Equity instruments
The Company does not have investments in equity instruments.
Impairment

The Company assesses the expected credit losses of the debt instruments at amortised cost and at fair value in the comprehensive income
statement on the basis of future information. The applicable impairment methodelogy depends on the significant increase in credit risk

Measurement of expected credit losses takes into account: (i) an impartial and probabiiity weighted amount, which is determined by estimating
a number of possible different results, {if) The time value of the money and {iii} at the end of the reporting period without excessive costs or
effortiessly available reasonable and substantiated information on past events, current conditions and forecasts of future economic cond tions

For trade receivables and contractual assets where there is no qualifying financing component, the Company applies a simplified approach
permitted by IFRS 9 and takes into account the impairment of receivables at the initial recognition. The Company uses a discount matrix, where
the discount is calculated according to the requirements of different aging periods.

2.4 Cash

Cash is recognized in the statement of financial and cash flow statement in cash, current account balances {excluding overdrafts) and deposits
of up to 3 months. In the cash flow statement, cash consists of bank account deposits,

2.5 Financial liabilities

Financial Liabilities are initially recognised at cost, which is the fair value of the consideration received for the financial lfability. Thereafter,
financial habilities are measured at their amortised cost using the effective interest rate. Transaction Costs are taken into account when
calculating the effective interest rate and are expensed over the lifetime of the financial commitment, Interest expenses on financial Liabilities
are racognised on an accruals basis as a period expense, except for credit costs related to the financing of the property, plant and equipment
under construction. The recognition of a financial Liability is terminated when the obligation has been paid, cancelled or expired.

An abligation is classified as short-lerm if the due date is less than 12 months after the balance sheet date or if the company does not have an
unconditional right to postpone the payment of the obligation more than 12 months after the balance sheet date. Loan liabihties with a repayment
term of 12 months afler the balance sheet date but which are refinanced as long-term after the balance sheet date but before the approval of
the annual report are recognised as short-term. The loan liabilities that the lender was entitled to recall at the balance sheet date as a result of
a breach of the conditions set out in the loan agreements are also recognised.

2.6 Taxation

Under the Income Tax Act, the annual profit eamed by entities is not taxed in Estonia. Corporale income tax is paid on dividends, fringe benefits,
gifts, donations, costs of entertaining guests, non-business related dishursements and adjustments of the transfer price. From 1 January 2015,
the tax rate on the net dividends paid out of retained earnings is 20/80. The corporale income tax arising from the payment of dividends is
accounted for as a liability and expense in the period in which dividends are declared, regardless of the actual payment date or the period for
which the dividends are paid. The income tax liability is due on the 10th day of the month following the payment of dividends.

Starting from 2019. ltis possible to apply a tax rate of 14/86 to dividend distributions. This more favourable tax rate can be used for dividend
payments extending to the average dividend paymant of up to three previous financial years, taxed at 20/80. For the purposes of calculating the
average dividend payment for the preceding three financial years, considering 2018 as the first year,

In June 2020 IFRS Interpretation Committee issued an agenda decision clarifying that undistributed profits of a subsidiary give rise to a taxable
temporary difference associated with the parent's Investiment in the subsidiary. If the investor expects to recover the carrying amount of its
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

investment through distributions of profits, delerred income tax from these taxable temporary differences should be recognized, except to the
extent that;

a) the investor is able to contral the timing of the reversal of the temporary difference; and

b) itis probable that the temporary difference wili not reverse in the foreseeable future.

Such deferred tax fiability is measured using the distributed tax rate and is recognized only in consolidated financial statements of the parent
entity and not in the financial statements of the subsidiary.

Tax authorities have the right to check the company's tax records for up to 5 years afiar the filing date of the tax declaration and upon finding

arrors, impose additional taxes, interest and fines. The company's management estimates that there are no circumstances which would lead
the tax authority to impose significant additional taxes on the company.

2.7 Revenue recognition

Sales revenue from customer contracts

Revenue is the income generated by the company's normal business activities. Revenue is recorded in the transaction price. The transaction
price ts the total fee that a company is entitled to receive for the transfer of promised goods or services to a customer, less any amounts collected
on behalt of third parties. The company recognises the revenue when control of the goods or services is transferred to the customer.

Sale of services - electricity

The company provides electricity sales services under contracts at fixed and variable prices. Revenue from the provision of services is
recognised during the period when senvices are provided. For fixed-price contracts, revenue is recognised according to the services actually
rendered at the end of the reporting period, as the customer benefits from the service at the same time as it is provided. Revenue is calculated
on the basis of actual units delivered.

It thera is a variable fee in the contract, it will be recognised as revenue only if it is very likely that it will not be cancelled at a later date.

2.8 Leases

Leases are recognized in accordance with IFRS 186.

On initial recognition, an enterprise has recognized the asset that is the subject of the right of use for leases that were previously classified as
operating leases in accordance with IAS 17. Upon application of the standard as of 1 January 2019, lease payments were discounted using the
incremental borrowing interest rate of 3.05%.

in first-time adoption of IFRS 16, the Company has used the following simplifications penmitted by the standard:

» the use of a single discount rate for leases with similar characteristics:

* Recognition as a short-term lease if the remaining lease period on 1 January 2019 is less than 12 months;

* the exclusion of the initiaf direct costs of measuring the right - of - use assets at the date of initial application; and

= Ex-post consideration when determining the lease term, if the contract includes options to extend or terminate the lease

The Company recognizes lease agreements related 1o building rights on plots of land based on wind farms for the next 20 years as lease assets.
Lease payments that were previously recognized as rental expenses in operating expenses are now recognized in operating expenses as

depreciation and in finance expenses as interest expense. The lease liability is measured periodically on the basis of lease payments. Assets
arising from the right of use are depreciated on a straight-line basis, while labilities arising from leases are setiled al the effective interest rate.

2.9 Offsetting

For the purpose of the financial statements, assets and liabilities, income and expenses are not offset, unless such offselting is required by
IFRS.

2.10 Government grants and subsidies

Government grants for assets

Granls received for the acquisition of property, plant and equipment in accordance with paragraphs 24, 26-27 of 1AS 20 Accounting for
Government Grants and Disclosure of Government Assistance are recognized as grants

Assels acquired through government grants are recorded in the balance sheet at their acquisition cost and the amount received to finance the

acquisition of assets is recognized in the balance sheet as a liability. In the statement of comprehensive income, the depreciation expense of
the fixed assets related to the grant is reduced by the depreciation of the government grant,

2.11 Contingent liabilities and assets

Contingent labilities are not recognised in the financial statements. They are disclosed In the financial statements, save for the cases when
probability of resources generating economic benefits will be lost s very low.

A contingent asset is not recognised in the financial statements but disclosed when an inflow of income or economic benefits is probable,
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NOTES TO THE FINANCIAL INFORMATION
All amounits are presented in EUR thousand unless otherwise stated

2.12 Related parties

Related parties are defined as shareholders, Board members, their close family members and companies that directly or indirectly (through the
intermediary) control the Company or are controlled by, or are under commen control with the Company, provided such relationship empowers
one of the parties to exercise control or significant influence over the olher party in making financial and operating decisions.

2.13 Share capital and statutory reserve capital
The Commercial Code requires the Parent Company to sel up statutory reserve capital from annual net profit allocations, the minimum amount
of which is 1/10 of share capital. The amount of allocation to annual statutory reserve capital is 1/20 of the net profit of the financial year until

the reserve reaches the limit set for reserve capital, Reserve capital may be used to cover a loss that cannot be covered from distributable
equity, or to increase share capital.

2.14 Fair value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Thare are three levels in the fair value hierarchy:

Level 1. fair value of assets is based on quoted prices {unadjusted) in active markets for identical assets or liabilities
Level 2: fair value of assets is based on other abservable markel data, directly or indirectly.

Level 3: fair value of assets is based on non-observable market data.
2.15 Events after the end of the reporting period
Events after the reporting period that provide additional information about the Company's posilicn al the date of the statement of financial

position (adjusting events) are refiected in the financial statements. Events after the reporting period that are not adjusting events are disclosed
in the notes to the financial statements when material,
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NOTES TO THE FINANCIAL INFORMATION
All amounis are presented in EUR thousand unless otherwise stated

3 Financial assets and financial liabilities risk management

As at 31 December 2020 and 2019, the Company's financial assets comprised trade and other receivables, cash and financial liabilities included
trade payables for acquired renewable energy and services related to the renewable energy supply and for other goods and services, and other
current amounts payable and liabilities.

The table below provides division of Company's financial instruments.
Financial assets Mote At 31 December 2020

Al 31 Cecember 2019

Trade and other receivables 7 294 612
Cash 8 3539 2 831
Total 3833 3443

Financial liabilities Note At 31 December 2020

At 31 December 2019

Trade and tax payables 13 350 405

Borrowings 10,20 19119 19 119

Leases 11,13 368 380

Total 19 835 19 904
Credit risk

Credit risk arises from the deposit of money in banks and other credit institutions on the one hand, as well as the possibility that clients will not
be able to meet the agreed payment obligations to the company arising from their claims,

The Company's accounts receivables exposed to credit risk as of balance days were as follows.
Analysis of accounts receivable Hone At 31 December 2020 A1 31 December 2019

Accounts receivable from related parties 20 1 1
Accounts receivable from existing customers {over 12 manth relationship) that are

not overdue 287 308
Accounts receivable from Elering AS that are not overdus 6 302
Total 294 611

In 2020 and 2019 the Company did not write off any receivables.
Company has only one key client which historically pays within agreed periods. No delays have been detected so far.

The eredit risk on the money in the bank account is limited as the Company conducts transactions with internationally highly rated banks The
company kept money in bank current accounts with a rating no lower than “AA-" according to Fitch's rating.

Bank Fitch At 31 December 2020 At 31 December 2019

AS SEB Bank AA- 3268 2560
Luminor Bank A% AA- _ 271 27
Total 3539 2831

As of 31.12.2020, the Company has one key customer who has always paid at the agreed time. In the management's opinion. this will not
change.

The maximum amount exposed to the credit risk as at the balance sheet date was at follows:

MNate At 31 December 2020 At 31 December 2019
Trade receivables Fi 294 612

Cash at banks B 3539 2831
Total 3833 3443

For the measurement of the expected credit loss, the trade receivables are grouped according to the common characteristics of the credit risk
and the period of expiry. The Expected credit loss rates are based on the last 12 months to 31 December. December 2020 or under 1 January
2020 the paymaent disciphine and the historical credit losses that occurred during the respeclive periods. Historical losses have been adjusted to
reflect current and future information regarding macroeconomic factors and the ahility of purchasers to pay claims. The Company has assessed
that GDP and unemployment rates in countries where the sale of its goods and services take place are the most appropiiate indicators and
adjusts according to historical loss rates, based on the expected change In these indicators.

impairment losses on the basis of the principles described above ware irrelevant as of 31 December 2020 and 2019.

Although cash and cash equivalents are also part of the expecled credit loss model of IFRS 9. the decline in the observed value was negligible
as of 31.December 2020 and 2019.
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

Interest rate risk

Interest rate risk is the risk thal the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. Cash flow inlerest rate risk arises from floating rate debt and involves the risk that financial expenses will increase as interest rales rise.

Alt of the Company's financlal liabilities are carried at a fixed interest rate and do not expose the Company to cash flow interesl rate risk, although
they may affect the fair value of debt iabilities.

Loan is provided from the Parent Company, therefore Tuuleenergia OU does not expect any risks related changes of Loan fair value, interest
rales, FX rates, or other market conditions.

Liquidity risk

Liquidity risk refers to the inability of the company to perform its liabilities in a specilied period. Liquidity risk is managed by managermment, forming
an adequate cash reserve.

Less than3 Between 3and 12 Between1and5 Over

menths months
Inlerest-bearing related party borrowings - -
Interest from related party borrowings 10 144 439 2917 312 3812
Trade and othet payables 13 350 o - 350
Short-term leases 13 . i5 - 15
Land leases 1 - - 351 351
Balance as at 31 December 2020 494 454 22 387 312 23 647

Less than 3 Between 3and 12 Between 1and 5 Over5

Note

months months ears ear Total
Interest-bearing related pary borrowings 10 12119 18 119
Interest from related party borrowings 10 145 439 287 BS 4 396
Trade and other payables 13 A5 - - 405
Short-term leases 13 y 14 - 14
Land leases i 366 366
Balance as at 31 December 2019 550 453 22 402 BY5 24 300

Foreign currency risk

The aclivities of the Company are aimed at the market of the Republic of Estonia and all fransactions are denominated in EUR. Thus, no
significant foraign currency risk exists.

Fair value of financial assets and financial liabilitios

The Company's are measured at fair value. Afl other financial assets and liabilities are recognised initially at cost and subsequently measured
at amortised cost, less impairment loss.

The value of the company's financial assets and liabilities coincided with their fair value as of 31 Decembar 2020 and 2019. As the loan received
from the parent company was taken on 04.12.2017, thers will be no changes in such a short time, the loan has a fixed interest rate.

Landowners and leases

The Company has a number of land leases with landowners praviding rights to erect wind turbines, cable lines and other necessary infrastructure
on the property of such landowners. The duration of land leases concluded with private and juridical persons is 33 years. According to the tand
lease agreements the Company has a priority right to extend the agreements for 33 years after the land lease duration. If the utilisation period
was to exceed the contracted duration of the land lease, there can be a risk that the Company would be unable to continue to operate in the
leased location as the land fease would expire unless a new agreement on extension will be concluded with the landowner. Please also refer to
Note 5.

Operaling leases are disclosed in accordance with the rules of IFRS 16, which is deall with in Section 2 8 (2.8 “Leases’)
FPrice risk of commodities
Volatility of elactricity market price is relevant, however cormpany knows and accepls this risk without applying any specific financial instruments.

Capital risk management

Fer the purpose of capital risk management, the management uses equity as reported in the statement of financial position.
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NOTES TO THE FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

Pursuant to the Estonian applicable laws, the issued capital of a private limited Hability company must be not less than 2.5 thousand Euros, and
the shareholders’ equity mus! be not lower than 50% of the company's issued capital. As at 31 December of 2019 and 2020, The Company
complied with these requirements.

When managing the capitaf risk in a long run, the Company seeks to maintain an optimal capital structure to ensure a consistent implementation
of capital cost and risk minimization objectives. The Company forms it's capital structure in view of internal factors relating to operating activities,
the expected capital expenditures and developments and in view of business strategy of the group companies, as weli as based on external
current or expected factors significant to operations relating to markets, regulation and iocal economic situation.

On 15 December 2020 the Board of the parent company AB Ignitis Group approved the updated dividend policy of companies owned by Ignitis
Group. The provisions of the palicy shalt be followed when making decisions regarding the allocation of dividends by the subsidiaries. According
to the updated Dividend Palicy of Owned Companies, a subsidiary owned by the AB Ignitis Group shall allocate dividends for the financial year
or a period shorier than the financial year using at least 80 per cent of the net profit of the subsidiary received during the financial period for
which the dividends are offered. Exclusions for paying dividends by subsidiaries may apply if certain conditions are met.

4  Significant accounting estimates and judgements

The reports have been prepared using a number of accounting estimates and assumplions that affect the assets and liabilities recognised in
the report and the financial statements of off-balance sheet assets and contingent liabilities. Although these estimates have been made
according to management's best knowledge, they may not coincide with a subsequent actual result. Changes in management's estimates are
recognised in the income statement of the change period.

Assessment of useful fives of Property, plant and equipment

The useful life of a tangible asset is determined on the basis of management's assessment of the effective period of use of the proparty. As at
31 December 2020 the net book value of property, ptant and squipment owned by company was 22 569 thousand euros (as at 31 December
201 : 24 272 thousand). Depreciation accumulated during 2020 was 1 684 thousand euros (during 2019 : 1 684 thousand euros).(Note 5). i
depreciation rates woukd change 10%, annual depreciation expense changes 168 thousand euros (2019 168 thousand euros)}

The maturity of land leases recognized in accordance with IFRS 16 is in 2039. Under the lease agreements the company has the right to erect
wind turbines, cable lines and other objects necessary for the infrastructure. According to the lease agreements, the Company has the pricrity

right to extend the land lease agreements for another 33 years upon their expiration. Liabilities arising from leases are amortized at an internal
rate of 3.05% per annum based on management's estimates.
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

6  Right-of-use assets

As at 31 December 2020, mavernent of the Company's right-of-use assets was as follows.

Period ended on 31 December 2019
Balance as at the beginning of the period - -
Impact of application of IFRS 16 — recognition of right-of-use assets 394 394

Depreciation {19} (19)
Balance as at 31 December 2019 375 375
As at 31 December 2020

Acquisition cost 394 394

Accumulated depreciation (19) {19)
Balance as at 31 December 2019 375 375

Period ended on 31 December 2020

Balance as at the beginning of the period 375 375

Depreciation {19) (19)
Balance as at 31 December 2020 356 356
As at 31 December 2020

Acquisition cost 394 394

Accumulated depreciation {38) {38)
Balance as at 31 December 2020 356 356
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

7 Trade and other receivables

Meote At 31 December 2020 At 31 December 2019
Trade receivables 294 612
Total 3 294 612

Trade receivables are non-interest bearing and are generally with terms up to 30 days,

The ageing analysis of trade receivables is as follows:

Neither past due nor

imgpaired

At 31 December 2020 o4 204
At 31 Dacember 2019 612 612
7.1 Prepayments
At 31 December 2020 At 31 December 2019
Prepayments for services 282 163
Total 282 163

Trade receivables and other current receivables are carried at amortized cost in the ordinary course of business or consist of prepayments to
wind farm operators and wind farm insurance and accrued expenses, tax prepayments or prepayments to employees and suppliers.

8 Cash
Note At 31 December 2020 At 31 December 2018
Cash at bank 3539 2831
Total 3 3539 2831
9  Share capital
At 31 December 2020 At 31 December 2019
Share capital 499 499
Share premium 576 576
Lega reserve 50 50
Total 1125 1125

As at 31 December 2020, the retained earnings of the Company were EUR 928 thousand, compared EUR 1 680 thousand as at 31 December
2019. Share capital consists 50 thousand Euros legal reserves. Legal reserve was formed from annual net profit translers entered in the legal
reserve pursuant to law or the articles of association.

Shareholders At 31 December 2020 At 31 December 2019
AB Ignitis Grupe 100% 100%%
Total 100% 100%

As at 31 Decemnber 2020, the share capital of the Company was 499 thousand Euros and consisted of one share with a nominal value of 49g
thousand euros. The share capital has been paid in full. As more was paid for the share capital than the nominat value of the shares, a premium
arose in the amount of 576 thousand euros. Compared to 2019, there are no changes.

10 Borrowings

The Company’s borrowings by maturities were as iollows:

At 31 December 2020 At 31 December 2019

Nen-current borrowings
Long-term bank loan received from Parent Company. to be repaid by 3,20
14 July 2027 19 119 18119

Total non-current borrowings 19 119 19119

Long-term loan from the Parent Company has a fixed inieresl rate of 3,05%.
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

Reconciliation of borrowings balance and cash flows from financing activities of 2020 and 2019:

As at 1 Janvary 2019 20 746 20 746
Loans repaid (1627) (1627)
As at 31 December 2019 19119 15119

As at 1 January 2020
Loans repaid -
Total borrowings as at 31 December 2020 - -

Lean balance as of ntgrest rate

Long-term loan as of 31 December 2020 Base currency Last repayment

31 December 2020
AB “Ignitis Grupg’ 19 118 3,05% fixed EUR 14.07,2027
Total 19 119

Interast rate risk is hedged by fixing the interest rate.

11 Other long term liabilities

Other long term liabilities Note At 31 December 2020 At 31 December 2019
Lease liabilities 3 d51 366
Total 351 366

12 Grants and subsidies

Grants related to assets

Investment Support Agreement between KIK Environmental Investment Centre and the Company was concluded in July 2011 for the purpose
of construction, development and other investments relaled to the Tamba Wind Park Project. The total amount of grant received according KIK
Investment Suppor{ was EUR 7.459 thousand. Amortisation of grants is accounted for under the line item “Depreciation and amortisation” in the
staternent of profit of loss and other comprehensive income. Depreciation charges of the related property, plant and equipment are reduced by
the amount of amortisation of grants. The grant is classified as current and non-current liability in the statement of financial position, there the
non-current liability is the unamortized part of the current financial period.

At 31 December 2020 At 31 December 2019
Balance at the beginning of the period 5169 5541
Amortization of grant {373) (373)
Balance at the end of the period 4 796 5169
Grants long-term part 4 422 4 796
Grants short-term part 373 373
13 Trade and other payables
Note At 31 December 2020 At 31 December 2019
Trade payables 306 307
Tax payable 13.1 44 98
Lease liabilities ; 15 14
Total 3 365 405
13.1 Current tax liabilities
Note At 31 December 2020 At 31 December 2019
Value added tax 44 97
Other taxes - 1
Total 13 44 98

According to the Taxation Act of Estonia tax authonty can request for information and documents related to transactions and payments relevant
for taxation purposes for at least five years as of 1 January of the year following the preparation ar receipt of the document.
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

14 Revenue

Electricity related income

Sale of electricity 1861 2320
Sale of GoOs" 11 9
Other income 1965

Feed in-premium** 1852
Total 3 837 4181

Geographic areas

Estonia 3826 4172
Lithuania i1 9
Total 3 837 4181

*GoOs - Guarantees of Origin for electricity from renewable energy sources. GoOs are cerlificates that prove that one MWh of electricity was
produced using renewable energy sources.

"“Elering AS (Estonian Interconnected System Operator) pays support for electricity produced by operating wind farms and directed to the
networks in accordance with § 59 and § 108 (3} of the Electricity Market Act.

The Company's revenue based on the timing of transter of goods or services:

Performance obligation settted during the period 3 837 4181
Total 3 837 4181

15 Purchase of electricity and related services

Electricity transaction fees a7 B7
Costs related to wind farm development 11
Purchased energy cost 4 4
Total 101 102

16  Other expenses

Repair and maintenance 403 322
Insurance expenses 34 33
Consulting and legal services 22 16
Accouniing and auditing expenses 17 16
Other expenses G 12
Total 485 399

17 Finance costs

Note 2020 2019
Interest on borrowings 20 583 655
Total 583 655

18 Commitments and contingencies
Legal disputes
In 2006, the Varbla Parish Government issued a permit to the Company to erect two Tamba wind turbines. In 2013, an appea was filed with the

Tallinn Administrative Court to revoke the operating permit issued by the Varbla Parish Government on the grounds that the erected wind
turbines do not comply with the detailed space plan and the noise generated by the wind turbines does not meet sat sfactory conditions. The
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otharwise stated

Tallinn Administrative Court did not satisfy the appeal, nor did the Tallinn Circuit Court in 2015. The appeal in cassalion was satisfied by the
Supreme Court in 2016. As a result, the licenses were revoked. In July 2017, the Varbla Parish Government issued new temporary operating
permits to Tuuleenergia.

On 3 July 2017 the applicant filed a complaint with the Tallinn Administrative Court with the following claims: 1) to establish the illegality of the
delay of the Varbla Parish Government in processing the applicant's application of 23 December 2016 and to oblige the respondent to resolve
the application within 30 days from the entry into force of the court decision; 2) establish the ilegality of the procedure for issuing operating
licenses for Tamba wind turbines initiated by the Varbla Parish Government and prohibit the continuation of this procedure; 3) to establish the
illegality of the inaction of the Varbla Parish Government, which consists in non-compliance with the Supreme Court Decision No. 3-3-1-15-16,
which has entered into force, and to order the non-proprietary damage caused by the delay at the discretion of the court. At the end of 2017 the
applicant withdrew from the case.

In October 2017, the same person filed a complaint against the Varbla rural municipality government with the aim of revaking the temporary use
permit.

On 14 December 2020, in case no. 3-18-1300, the Tallinn Circuit Court decided to dismiss the appeal. January 18, 2021, the losing parties
appealed the negative decisions to the Supreme Court. The Supreme Court has not yet decided whether to accept the appeal.

The year 2019 has begun a new lawsuit over the violation of the share purchase agreement. The plaintiffs Tuuleenergia Osalihing and AB Ignitis
grupe filed an action with the defendants OU E.L.TERMINAL, OU Track Consult and BaltCap Private Equity Fund L.P. on 11 October 2019 in
Harju County Court.mits,

Tuuleenergia Osailhing has submitted a claim in the amount of 47,683.45 euros. The case is still pending.

19 Paid and possible dividends

AB "Ignitis” Grupe

Paid dividends Income tax rate
Net Dividend
Income {ax 20/80 344 225
Income tax reduced rate 14/86 49 -
Total 2073 1114

AB “Ignitis” Grupe

Possible dividends Income tax rate

Net Dividend 798
Income tax 20/80 -
Income tax reduced rale 14/86 130
Total _ 928

20 Transactions with related parties

The Company's transactions with related parties for the period from January to December of 2020 and the balances arising on these transactions
as at 31 December 2020 were as follows

Amounts Interest
receivable expenses

Related parties

At 31 December 2020 St E;zc{fmb” 2020

AB “Ignitis” R 1 A "
Parent company AB “Ignitis Grupe" 3,17 13 119 & 583 -
Total 19119 1 583 1

*Amount includes accrued interest.

The Company’s transactions with relaled parties for the period from January to December of 2019 and the balances arising on these transactions
as at 31 December 2020 were as follows:

Related parties Borrowings® Amgunts In.l.erest
receivable ____expenses
At 31 December 2020 Llsx Enezc;mber 2019
AB “Ignitis” 5 1 . 9
Parent company AB “Ignitis Grupe® 3,17 19119 S 655 :
Total 18119 1 655 9

“Amount includes accrued interest
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NOTES TO THE ANNUAL FINANCIAL INFORMATION
All amounts are presented in EUR thousand unless otherwise stated

21 Compensation to key management personnel

2020 2019

Wages, salaries and other benefit to key management parsonnel - -
Whereof: other significant payments to key management personnel (EUR thousand)
Number of key management personnel 1 2

The Management does not receive any potential compensation at the termination of the Management Board member contract
Receivables from related parties have not been written down in 2020 {also in 2019). Receivables from related parties are non-interest bearing

22 Subsequent events

The company has a long-term fixed-price contract with an Estonian state-ownad company operating electricity transmission networks. In
addition, the electricity produced by the company is traded on the NordPool power exchange, which is one of the largest exchanges of its kind
in Europe, therefore the company sees no reason to decrease sales volumes,
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder of Tuuleenergia Osalhing

Opinion

We have audited the financial statements of Tuuleenergia Osaiihing, which comprise the statement of financial
position as at 31 December 2020, and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Tuuleenergia Osailihing as at 31 December 2020, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Estonia). Our responsibilities
under those standards are further described in the "Auditor's responsibilities for the audit of the financial
statements” section of our report. We are independent of the Company in accordance with the International
Code of Ethics for Professional Accountants {including International Independence Standards) {IESBA code)
together with the ethical requirements that are relevant to our audit of the financial statements in Estonia, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

Management is responsible for the other information. Cther information consists of management report, but
does not consist of the financial statements and cur auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
infermation, we are required to report that fact, We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards as adopted by the European Union, and for such internal
contrel as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liqguidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

A member tirm of Ernst & Young Global Limited
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with International Standards on Auditing (Estonia) will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with International Standards on Auditing (Estonia), we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disctosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.
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